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ABSTRACT

The objective of this research was to study the weighted average cost of capital, size of
business and book value of the company affecting the return on equity ratio of retail and wholesale
company. The researcher found that weighted average cost of capital (WACC), size of business (Size),
and book value per share. (BV) can jointly forecast the return on investment of retail and wholesale
companies by 50.00% (R*¥=0.500). While 5 variables that had a statistically significant positive effect
were 1) the proportion of capital (We) Beta = .792, the proportion of debt (Wd) Beta = .209, cost of
debt (Kd) Beta = .490, and business size (Size) Beta = .273. One variable that had a statistically
significant negative effect was book value per share (BV) Beta = -.585.
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