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Abstract

This article presents empirical evidence regarding the influence of franchise agreements on the
governance of professional sports leagues in the United States. This paper analyses how franchise agreements
fundamentally shape the governance of major professional sports leagues in the United States, such as Major
League Baseball (MLB), National Basketball Association (NBA), National Football League (NFL). The franchise
agreements are rooted in league structures, the autonomous governance of sports league, labour relations,
collective stability, profit maximization, and other core principles that define the unique governance model of
professional sports leagues in the United States. This paper further analyses the impact of the dominant governance
structure in major U.S. professional sports leagues on joint contractual actions taken by league members within
these collaborative business frameworks Finally, this paper concludes that as cooperative commercial structures
increasing dominate the governance of the major U.S. professional sports, franchise agreements remain the
foundation driver behind these dynamics. Such agreements are expected to sustain autonomous governance,

revenue sharing, and competitive balance, fostering long-term league-wide solidarity.

Keywords: franchise agreements, sports governance, professional sports leagues, antitrust, United States
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AW FUNIRAATNNITUIITHAR THTZUURNTIBINAN Wanla waztanlaNInEsTi INTITHA LN TN TUuI9T
Aaanlneramamnlnnianiamnlnenn uladadidmyinnyfamususnnisussdufinaiunnanls
Ananusurnnsussiuiinsruuanasnssiuamanta dnllgnszenggumEailinduanaugnuazyfnans
. C 2% Y. v, - . 2 ‘
SUANANNITUAITUANININE 9T W BNY9S9TNNIT B INITUENITUNATEIRRI AT AT HED 1NN T HD B

aluasfiiuiesiisnfion (Eeasuiin) TnsudammemiloguusTunisussiufivnszundniu g anluids

1 1 '
~

Auiaed i lavae iy deruswmiln nianiaeneuydanisussiuiinszuudniugiued
iuumsnlaaresdsinlasmnansnsinasaseosmdnEaiesn mmenis@u (finandal stobility) anin
\sEgAarasnisussiuinissuuanlnesan denenisuasmanelandatszlemimaasygiaesisiung
asnsayimsnf uanianeniadulaesneauiuuasillasananim seeiunnafiunnadnnnsunsiufivn
srundAniulilnessneidssiasgengpaaisansizndyiuansdsminis@umioanns iy
ANFDUNTINGIRIRN  MmsmgiinialismnaudmainasasnsnaenaudAnsuINiuAinssUUAn
Tugmeiilin unanlragadiu fuindnldessaonnaasiu Tuoesdndnandiuauoaunsed via NLF
ANIANLIENALDAUVIEIANTD NBA UAZLHL9DIANLUALDR 130 MLB filagu1auiniaUnasosfinngng
ngsvsdey (ruling) MannnapInpariu waiiiunsaudiesinfn (player conduct) AdparunnUsnludn
sinfidayaainaenisianssinnasilugnasiesuasenasidendenefiumidsiaresnt (conduct
detrimental to the team) Taufangazifioud g vUazloeigegraosdnnnsursduiig naunaauay

' v

ANNANTIWE T2y A B d R NsAUANnMsu i iulleenesiudu iusssnuardnunse e
109ANNMTuRsiRAvITuaATY (Swanson, 2007) ngsuifluuass NLF, NBA uaz MLB Asdnfinannisaennass

apari ullnafeatumdednuoedmdaudubmyussaniaenauydanisussiuivszuuanesis
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NLF, NBA uaz MLB Dugmedi il nunsuladens wmaduainiaenuy dnanisuasduiissuudningius
unanlrdrnTneNeINEn AT TNt asiang o essaansiiussteuEeusasiiudn
msusdniiuazaaenasegsanmiegsiasudailiiolst lamisandumeyiAngnsdniusduRnnisundii
Anutndndty TneussmaluastiinlugnsunanlradiegnstasmnalnasestussundneasfiRnmesng
\AFIASA

v [

nyo = ! a a v A
19 ﬁ@']u”l@ﬂﬂﬂﬂ{]iztuf:l‘]J'3']ﬂ’]ﬂﬂ'TsUﬁﬂqiﬂﬂﬂiﬂ\?@ﬂﬂqﬁLL?l\??luﬂwﬁlﬂ@\‘lﬂqﬂl,@ﬂﬁu

waansuasdniiszuUAnTug s duunsluares

AR AT na1987 TuY 1A s aenaiinnAenYur A An1Tuasiui i sruud ntugiusd iu
uanlaawes Trdrnenanngszifauainienisudnisinasesinnisunsiufivia Taun sssugadn (eague
constitution) Y ORIET (bylaws) TUTfiFnnadt finmum @03 wHndt uazANsURAreUIeaINasAnn Ty
gzunanlrd@iuusanniniidayaainansnnaiiigegnnslananisnasassesaTuasintuginzum
sulragandunils sudiulmsnetunsassangatunisusiuiiniunisne maaystlamigegarasdnnis
usdfinn e

1) 2ptlaAUnTAEMIYNTa AN AL AEa T UANINA1999 (Collective Bargaining Agreement: CBA) FEMAN
A (players' union) TugzavnInLIIUgsRegARINNT TN UA AL NI T AN TUTITUAN
sruufntugmisiiduumanlaamestugmeasansirduguangualuasfima g msunslra@iiiungsnsaes
sinAiiAeadudenlalunisenedanisinm fmuaduazioayinm mens aaAn1T waznsanens wie
Usglamidnrasneanmidagnanduisatunisenmdaniainussnanealuastinia tugmeunaulrad iy
sinfiWn AugiRauegaielauinisunaseseasalnasinatugiuzunanlaad (Goodwyn, 2025) g3y
ansrdnAnfidnuangey tungasiteudafinanasnt wm neazymaAens (salary cap) wEarmuaAnI
dniasulsznasialnasiinluguzunalradaunsminnlaaeiniinluunas il lnefidnguazasaile
dpsmilunalussiinanagiendaenuieusluaafiiiunaidn aaniaasuiszinetsinindsing
fdnanngouazszananndlasian wnsneynalndsinassaluasinivaspuuniesisden Toaluda
Tanalnaluasmnadnaananssinfindsiiiddonmgeusslssansnmilannuansisgnsladdia
o9mala (Washutka, 2007)

2) 901iafUIArENITULNTNIETA (revenue sharing) sEMaenTAENTLLSANTTLaNLARIszULRANTY
grugfduunaulsdsasdualuasimnlugusunsuladduazusannindinneln dednaluasing Toe
AAenEUE T ANITuIsFuARaszuLAnTug e iTuunsulraoesnasnszanaidusalaaaunans (centrol
revenue) fismuaslp3y Tgaluasfifiogneladsdnuasmmniia Guaelnazgnuustulniunnaluasfinig
agmalndeinasdnniauasdufiimin vangaaisanluaneniualuasfiiiuna iy daaluasiieunmdn
Anansfiazlnsuuuatusels 1n selnainnisdmunenesiissn (merchandise) 518 TAannnIsaTLIaYM
ysnnsfin (selaanauemisas) (sponsorships) uazaelAannnnsdaLfiuANA=aMS (TV deals) & (Mitten &
Burton, 1997) siumsnaaananalnasfiinaua ey fualnasfiinaumdnd danafias lnsuuustusela
AauNaNeINAAEN I AnIsuasiuiTsruAnhug e iiuunsulraeeseanamuiien vininidaasga

'
=

msupsinfinfinnaluasilonafiazddnanmnarsegiaisaseunsamsneinsfisndunanisimmn
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aluasaEnfien

3) YatluAasans tuasmiuasesaluasii (ownership) finnaensuydansusiuiinszuy
antugmusfiiumasnlraeesanmaninoemdninom aluasiiunacaluasasduaisessan (muti-
ownership structure) flaausanlunisdadulenuianuesdnnisuasiufinisonss Tnounasalnasfinintu
gfm:LLWﬁuTﬁéﬁLLé@:ﬂTumﬁmL?qui'qufﬁﬂmiLLﬁﬁi@ﬁWﬂ%@Tﬂﬁ@éﬁxﬁﬂugﬂLmuu%ﬁwv"f]ﬁ’m (Private Company
Limited by Shares: LTD Companies) iiaxnuansfanisaluasaosaunsnaifmanme Tnanislulnaluastisi
f%’ﬂéigffugumemu’%ﬁwwwu@?ﬁm (Public Company Limited : PCL) vEadalonaiua s s TN
Wuydonuesaluasiinla pwdnnnsumdufninmdninmistuesyimeufsaduneandenresdaau
ﬁuﬁu&%ﬁﬁLf-;wﬂm@mﬁmmﬁmmﬁ (Mason et al., 2017) 1% NFL ‘im@ﬁd%f%ﬂﬂm%mwﬁﬂ (principal
owner) Giymﬁ@ﬁuﬂguﬁ%ﬁsfué’mﬁ;@ﬂm 30 ﬂﬂﬁﬁmuﬁuﬁgﬁmm (at least 30% of a team) 1uAw agnlsAnN
vsnAenEdRnIsIesiiinsruuan Tug e iduunsulsdrasndusnngsaden fineunaiseyninin
Fasaaluaaiintugusunalrag iuguuunuisnamisusda ayaianesnrasauundazsmialula
i eszasmuanniszsnsialsntsusnsaluas Taeydenuidenmenlisesdoiiueanssinaumis
Tunaed @ d’s & 9luna s unmenaun san15u 98 ufdszuud nlugiues 1w
usulgagas uneasanengsudouienla maluasiinTugiusunanlaadazansd uasaneandonfaadu
malasudnanensaluas iaanduniawdowiaeasalussnsnisnsueesalias iUy aranieuon
vdaulasniaasaliasnenissunsan unmeivmiegsfafiinyanaluasauns

4) apifsAunmensdmnauAmsnasesiasLAnIsgegaresdn (commissioner) Tngfingns 4 &fn
nengaudeulnsiunaunyuamagegauasdnmdonesfadiunes Wilrsinauanadnasesdnnisusduing
saugue ey 7 peudadiunes iResaude wnfuaiaenfsdumediduy lreuauinislnasesdn
NNTUBITUAMNGIgA (chief executive) AnNTnladHsEBIAINANINITusTUiTwEangszidauannas
nMTUANITUNATEIANNITUESTURRN2D9mY (Mordles & Schubert, 2022) Anatunilsapnfrdumnadfisning
ANaseTnnanBuasmiaungsndsunaenisUamalnasesdnnisudui sairendsuundnody
dnauamisunases senngsudeunazsziurafnmiibmnsfiysdnuslemineayfiandasaudstudn
miLL“ﬁqﬂ’uﬁWﬁLﬁuéqwmLL@‘:;;L?{m‘ﬂymﬁuﬁuﬁﬁ’uﬁﬂm‘iLLﬂqﬂ’uﬁWﬁLﬁu@%f;uT‘m@ T nieda nanuseloyn
GIATD9ANNITUBITUAN (the best interest of the league) LT a1 Arysi (Parlow, 2010) nuEAIINA
paxfadiuuns sxdraulavialydnnaynastsiunisuanisinasasdnniaussdui aasiilsionadan
yaeAsn1afifigaiian ey soanIeLATEgierasRnnnsusiifii wasdnenadesnmlunisuasduing
sruudn Tnaiennzgsfagnamnsanessinansnsaduvensniuae [lnegneifias uaclasuniseensy
sufiaanansnsnninfl ndasiumsnanlunnasuiinnshwnaueasdnniauaedifivg

5) 2e19AUIAEAE N9 BN (dispute resolution) 71 (HIRENINNTTLINNTUAZ S UABHANT T
ngranEnUFIINd U eAin A sd R asssrasiussaning Anmignieniaenuseulaeuraunas
ngaudendagnidenufifeansluiiuesas Tlasunisauasasansginandsnann gRwamilidusindviid
gﬂ‘[&ﬁ@dﬁﬂ%mw{@mﬂmLﬁmﬁ’uﬂmwm‘z@;ﬁa‘[mfﬁmu@Tfmﬂgmw AanazyinEHn LA mm@%mﬁmé@
A3y599899981U9904 NMagnUAnsnsliinesan vdagnianiaiendsussslimanzan fsnngazive
Anniianniaussduinnluandgominaindenly Taun nasziugefinanmisiden (Altemative Dispute

Resolution: ADR) Tneinstasaninainae (mediation) waznisenay1lanainis (arbitration) Fepanfizdumasiiu
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Wl IaUEMIsUNATESAN NN TUISTURRgeqR (chief executive) ananiupnnatsimsnfigasiasanlng
indemmeaninduynnie (Baker & Connaughton, 2005) Wsxaudrnanaaniueygy lngainisiuinty
AV5TOINENT LB ANIANDYOIIARAINISANSTaLNENT (American Arbitration Association: AAA) WEa D1
L@i@ﬁfﬂﬂlLﬂfﬁlmmxméiyﬂmﬂmmi (Judicial Arbitration and Mediation Services: JAMS) ﬁﬂﬁﬁuﬁﬁeﬂﬂwﬁﬁﬁu
wasanavimnfiiuengnlrgainisiuganag (final arbitrator) iamsinfidfiadedunnaefinaniiiniuuasTn
fanAatadedannunsrenfeiunastoiiuiiefdinsurafinimbi o Burey, 2015)

et (s agnElan3gaiNanInIA 2 (United States Court of Appeals 2nd Circuit) TaiagAiasit
Tuaf Flores v. N.Y. Football Giants, No. 23-1185 (2d Cir. 2025) ianlaluinnasiicniaiinasfisdiumuadany NFL
finengnaunsnusvidetinnisfiensonesanayg lanainiaf nsuseusmne idfadedunaefinvuad

o/

indnsmamumsngrsneanseyalananIsansgewWandesgiaalf Federal Arbitration Act (M3a3g
fiyeiA FAA) winfliesrnagrescianigawaniannasdanndatedudelneoylnnainiafinanndsluens
sisTsAulungAnnla (unenforceable) ingnzdinmandnmnaidunatsuasnananaiinaaszaas nnsaymy
Tamans fiassnannmstinmesnesfiziuuesiidaunan wnduaniunisdiisnssuunieygilagainis
Lﬁmﬁtuuwwﬁﬁ?u (arbitration in name only) (Mondag, 2025)

snfinaasnlunenn iilannnsvingsnnasunsiladssmansnnaensgdanisusduinassunan
Tugmeiiiuunsulrmuasdualuasiintugiususulyadiu advsnananisudmalnasasaniiiadntu
AMFTOINANT AI1LENANHIIDITULIUNNTUENTUNATEIRNNNTuasFuAN TuanSgaLaENT 120 NFL, NBA
LAE MLB Armniislazaaamnasszmanegdeyanendaaimnaniansnnssguesmna i nonfydn
wasuazaatune i nnnsuasiufiiunissngaifien dyoiunanlaayedimuaans minfuazaiy
suRnreurasaluasiinlugmzunailyad TugmzgognelaniauimsunasasensniaensudanI U
Anszuudn Tugmediuunanladons asnuatesnimnienis@uiuassannatunisusdufiinty
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MM9AT9DYUDNTEULRANNIgaRaTavannsuIs i nsfinnaenugdantsuesiuiissuuantug e
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N8 NLAgNEefiosn Mensaeieuiueensudussan Snuiieiifinaegenly uazaauunngeiu
wazfiusgnamsnzan hudulunnelngimunifneesnistamasiisgaiiszmneniaensuy an1sussdu
Anszuvantugeiduunsulsarestualuasivintugmeunanlyad ioassauegsannesdnnisuaeii
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Wnllgnissangue s finaenaugdnnisuasiuiinsruuanugmemduunsulsanes vinlnannis
wpsiufiinannnsalagunianisuinisunasesannisueeiuiindiand W luneiilygmnamilenaingsia
gaamnIsniiiuanigawini ualsgunavineannasdwi llgnissrianisuesiunienismn dezneudiu
! Yo [ ! L4 L <
nsfinnAeneuyTansussiuiinsruuaniuguesiduunsulsasestualuasiin gz unsuloaganas
saniumneanasunsulralaamniy Weuustuaausialn Yszlesuniaasegiauazaanudsmiegsia
39NN FraenalEn AT An1suEsiuAiIsTuUAn Tug e duunsulyamesiansynaamnizsiatl
MK TiaATBIRYIANS (the exclusive rights of the copyright holder) flazanasTiiantm (1BnTuyUsznoUgsia
amunalulagasaumeuaznisdeans) srendeanalnfesnelaniaenmuiesuing Insuaedng
DENBANAYIDRYANTUNT R EIUNINMNANNITUITUAN2DIAUNEI UM T BRI IHIUNDEI1 NN
(mattar, 2025) WnfuaensuinsuReAVsaeanaaEa R AVBUNIIRE NI NENNTTWINTUBNa i uA
711 TralnFaulunissiesmanudnisiurnnnenenanrasusanisuns desunannannisue i
genampuiueansnn e menmuiilnsuaednssinaasnsauasmninlsdeds:laminnarsygia
¥ ! Lﬁl o ¥ Id ! o/ a ¥ =1 = ¥ ! o/ =Y ¥ ! 3 Ail o ¥
Tngegamnfianazinla Tnalufilasuuasinnegsianerdaiyueiuiiasmsasiamnin nafinusnyinin
HUslnafinesnisfamususnannisueiufivnluintadesnTunissuuinis uarenansadsnanunis
AansTusAiigslae lusivnaden nesnduiumgiinssunisdniiugsiamaniseussayiaanedluan
aziunaenmuy T answsiniiisruuanTugueduduusulsasestualuasfinalugiuzunsuload do
wnrulnsuReAN neanaANEaRLAVE uNaReIunIn ANt uiin e ndulUdusy unnuguees
VANMAUAZHA (rule of reason) UMM ANTTHANTATNGIAAITAzITAnTsussTuntegsfiaiuyinin
HuslnanasuunsunszamusAn Uy uanginssunissfingsiauuaniseniundesnelnfivinlnan
maupsiufinndaauegseansliln Tnefiniaeneuydanisussiufiiszouantugueiiduunsulyasnsi
e . . _ .. .
aluasfiintuguzunsnloadnnednennefanauustulssloguniaasugiaf (nsuannisnanslu
nameveasAEaANE uNTuNa e NI WANNTTuITAngaN T tiueu
aflsnsfinianauydan1sussiuinszuuantugmeiduusulrsrestrswnausnslnasai
witenanaluasiinlugmueuaulead sueeesnasfiauedugmyidnsudmsdnassanilefianslu
1191939198989 (collectively bargaining) Tui3asn1sunsidasunsnimanls Tnalaguniaudnsunasesdn
'a A a = o T" a GEVGE" = ! ! 4 ' o oo
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miqmmm‘m%miﬁﬂmmﬁﬂmwfﬁaﬁ’uﬁmﬁﬂLﬂuwﬁqmmmwgﬁmﬁmwﬁq {1 (single-entity theory) 7
Idannniaensugdanisussiuinnssuuaniugmeiifuuinilraee sy giaiemisen
(single entity) yaesmaAsHgAaLRemilaRsdinfeugsRsssmlasenasnimsasiiasanta (cooperation)
Aualuasfinnluginzunaulod dandudansandnnisus sdufins ot aluasdialugiue
unanlsa® nsndaansanunsuasiuiinlussuudn e mAmlstleminaasugiasuduuaneniszlon
ynamEgRanuLTuaoeii fiinanasnuaaTugnse maiiesnaensugdanisuasduiinszouantugne
Fusunsuloagasisaunsalasiunefimdasnsrennannienisuneans unnssssenisinguas insviam
anaaniangde navmi UsrdassuiiuiulaeaduingunyAnmssurslagnss (collective sale of over-
the—air broadcast television rights) LL@yQﬁﬂL‘ﬂu“ﬂyﬂﬂﬂL';uﬂq“i@.ﬂﬂ"lﬂwwﬂ”ﬁﬂyﬂﬁl ﬁﬂgvm”lilﬂliyijﬁm'{f';ﬂ?jw

#1934 (statutory exemption) AN3gTYe]R Sports Broadcasting Act of 1961 asuaninmien [aagnefnLaw

Una§U

nanalaesgy Tennasunanladaznansn ANy SannsusiuRinaruuAn g st sulya
gauatiasiilugmzun sy asdvanatumisuanpensunisnasesdniinandnTuaniganan
sinlgnissnenadesninmnenis@uiunfsassangaluntsuesdiuii aannasunsnlraduwndiney
donlaalinaluasiinluginsusulragsinoseansuivdengsadeufiniaenmu daniuasiufing
szuuanTugimeiiduunauledendionhesnunsensn naondunassensunialysuaszivaafinmaes
aontusziurefinmiiannisunsduiinseudwne ifadedanarainmuazdnessessunialrdmnanes
panfriumnad iy eusMTUnAssgegRrnsannIauasiuiinTunsfacmngsueuanenisuanis
UnasssiuarisdulengazdouiinieisssivaoAinmii oadnrednussdaszivrafinan nalmifia
AngRTTIuNTIn A ignansandnansesnmitsasnslaainnnslasnauimalnasasinniauesdii
rapnasunaulrasznan AUy SantTusi AT ssuuAn g e iduunanlrawaddualasinalu
gruzuanlradindaiuasifavsnadninbnansUuuessgUinunisuanisdnasasdnniauaeiiufiiny

angeaLaanT 1w NFL, NBA uaz MLB sufisnanuaifilamausadsnngestulaqiiu
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