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ABSTRACT
The purposes of this research were to study the investment in subsidiary and
investment in associate, according to the accounting policy of Thai Accounting Standard
No. 27, in financial statements between equity method and cost method per assessment
of stock valuation. The study was applied by stock valuation model of Ohlson (1995)
and using the data from year 2017-2019 which had been carried out of 513 samples.
Statistics used for analyzing data included descriptive statistics, correlation analysis,

and multiple regression analysis.
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The findings showed that the book value and earnings per share had the
significantly positive relationship with stock price. The investment in subsidiary on equity
method had the significantly positive relationship with stock price, so we can claim
that the accounting policy for recording the investment in subsidiary on equity method
affected the stock valuation, meanwhile the investment in associate on equity
method, the investment in subsidiary and investment in associate by cost method had
no effect on stock valuation. The study found that the listed companies should change
the accounting policy from cost method to equity method due to investments in

subsidiaries using the equity method resulted in increasing stock prices.

Keywords: Investment in Subsidiary and Associate, Cost Method, Equity Method,
Stock Price
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Variable Minimum Maximum Mean Std. Deviation
P 0.08 98.50 14.45 17.63
BV 0.14 74.17 9.09 13.49
EPS -5.59 6.41 0.67 1.14
IVSE 4.60 19.15 13.82 1.92
IVAE -2.30 18.19 12.26 2.82
IVSC 2.86 19.14 12.85 293
IVAC -2.30 18.18 9.81 4.28
ABV 0.09 73.50 9.32 13.91
SIZE 12.19 20.26 16.01 1.51
LEV 0.02 5.88 1.11 0.93

NPT 2 Nusmaaavesvidnning (P) fdga Agean Aedy wazdiu
Heauusasgu Wiy 0.08, 98.50, 14.45 uaz 17.63 amddy yarmudayd (BY) fidn
ge Agedn Aade wazdiuidsnuunsgiu Windu 0.14, 74.17,9.09 uaz 13.49
muddty Mlseevu (EPS) TAwan Agean Aede wazdudonuuansg iy Wiy -5.59,
6.41, 0.67 waz 1.14 puddu Fuamuluuisndesnuisdmlfide (IVSE) fagn
ANE9ER ALaay LLaza'auLﬁmwummgm WINAU 4.60, 19.15, 13.82 uay 1.92 ANUa0U [Y
awpluusnsmmiAsawliids (VAE) fevhan gean Anade uazdudeauunnsgiu
Wiy -2.30, 18.19, 12.26 wag 2.82 s [uasuluuiendesn1uissinmu (IVSC) 4
ﬂ'W]é’]Ejﬂ AN ALady LLazdauLﬁmwummgm WINAU 2.86, 19.14, 12.85 way 2.93
mud iy Fuasuluuiemsamauissiainu (VAO) Jdign f1geqn Aede uazdiy
Desuuinnsgiu whiy -2.30, 18. 18, 9.81 uay 4.28 mmﬁwéﬁ’u uaﬁmmﬁm%ﬁﬂﬁuawﬂu
USTmeosuazuIEmsan (ABV) fld1sngn A1gaan Aade LLaumuwmwumm%m Wiy
0.09, 73.50, 9.32 kg 13.91 MUEIAY 1UIAAINT (SIZE) fidenan Angegn mLaaa e
drufoauuanmsgu Wiy 12,19, 20.26, 16.01 way 1.51 mudiu uazdnsrdrumiiause
1 (LEV) fid1sinan Angegn Aade wazdrnndoauusnasgiu witfu 0.02, 5.88, 1.11 uaz
0.93 MEAY

daufl 2 nansieTeanduiusveafissduii onnasuilymaruduiusiues
szisiuUsBaszuafuUsmuaL (Multicollinearity) famsnsdi 3
M5afl 3 wan T vianduiudueaiiofau

Variable BV EPS IVSE IVAE IVSC IVAC ABV SIZE LEV
BV 1 0.633*** 0.049 0.043 -0.076 -0.078 0.990*** 0.161%** -0.209%**
EPS 1 0.187*** 0.238*** -0.031 -0.040 0.651*** 0.377%* -0.176%**
IVSE 1 0.353%** 0.751%%* 0.187*** 0.061 0.282*** -0.020
IVAE 1 0.140%%* 0.690%** 0.055 0.250%** -0.041
IVSC 1 0.231%%* -0.071 0.041 0.034
IVAC 1 -0.078 0.012 0.043
ABV 1 0.173%* -0.212%%
SIZE 1 0.404%**
LEV 1

** Correlation is significant at the 0.01 level (2-tailed).
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911999 3 NuIFMUTBasTUATTLU SRR NS ANdLU s RS anduniuslal
LY 0.800 ﬁaﬁuﬁﬂmﬁ@{]@m Multicollinearity satymiAnnuduiusiuiesseninesiuys
SaszuazduUsAUAN (Kumari, 2008; 21854 luerinta wagane, 2562) enviu BV fu ABV
fipnduUseansanduiusvintu 0.990 (pvalue < 0.01) Fsliifinasionshnszinuannes
Fany flesnn BY MAnwlusnuuuil 1 uazuuudl 2 dau ABY lifnwilusuuud 3 uas
fuuud 4 wienanldin BY uag ABV lalldeglumuuuiilflums@nuifediu

duil 3 NaN1TIATINANLAANBELTINYULAAILARINTIN 4 — 7

M13199 4 NAN1TIATIENANUANBLLTINVEMTUMILUUTN 1

Model 1
Variable
Coefficients t-test p-value VIF
BV 0.386 8.124%* 0.000 1.668
EPS 8.496 0.563%** 0.000 1.668
Adjusted R? = 0.594 Durbin-Watson = 1.937

***significant level at 0.01

NA5197 4 wui warnudayd (BV, Coefficients = 0.386, p-value < 0.01) wag
nlssaviu (EPS, Coefficients = 8.496, p-value < 0.01) dAUFURUSITIVINAUTIAINAIA
vomdnnindegafidodAynsadffisedu 0.01 defiansmal Adjusted R? wuindian
Wiy 0.594 wanslifiuindaudsfildlunsAnuaninsnesuiesuusauld 59.40%

M990 5 NaN1TIATIRANLAANRELTINVEMTUFILUUN 2

Model 2
Variable
Coefficients t-test p-value VIF
BV 0.427 9.298%** 0.000 1.700
EPS 7.409 12.375%** 0.000 2.062
SIZE 1.896 4.793%** 0.000 1.592
LEV 1.171 1.938* 0.053 1.416
Adjusted R? = 0.628 Durbin-Watson = 2.053

***significant level at 0.01 and *significant level at 0.10

9NA5197 5 WU waraudayd (BV, Coefficients = 0.427, p-value < 0.01) wag
nlsseviu (EPS, Coefficients = 7.409, p-value < 0.01) IAUAUNUTFIUINAUTIAMAIA
yomdnnindedneiifoddymeaiiafisysu 0.01 wazdudsaugu leud Yueians (SIZE,
Coefficients = 1.896, p-value < 0.01) wagdnsduvAUseNY (LEV, Coefficients = 1.171,
pvalue < 0.10) fauduiusidauinsunmaeainvesdnnindegadiduddayvnead i
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580U 0.01 kay 0.10 MUAAU LeaNa15uIA1 Adjusted R? wWundANMIAU 0.628 wandlit
wiuImkUsnlglunsAnewanunsaesunedulsaiuls 62.80%

AL IINNANITIATIZIAINAILUUT 1 Lagmnuudl 2 Tun15199 4 wagms1eat 5

mua1eu Feagulainyarimudyduazilsreiuilanudunusidauiniuiainainves
(%] [} & =t = Id a awv a a g.}/ v
wanning eaman1sAnwiduluauaunigiunisiden 1 faal

M19199 6 HANITIATILVANUDADDETINVENTURIUUTN 3

Variable Model 3

Coefficients t-test p-value VIF
ABV 0.444 9.623%** 0.000 1.736
EPS 7.170 11.875%** 0.000 2.123
IVSE 0.555 2.050** 0.041 1.214
IVAE 0.252 1.364 0.173 1.223
SIZE 1.555 3.786*** 0.000 1.737
LEV 1.447 2.379%* 0.018 1.452

Adjusted R? = 0.632 Durbin-Watson = 2.050

***significant level at 0.01 and **significant level at 0.05

15197 6 U Fuasuluuiongesmuisanléids (VSE) Sannuduriusids
vInfuTmeaavesdnrindeeeltuddyniadffiszsu 0.05 (Coefficients = 0.555, p-
value < 0.05) Fenanldddiuamulunisndosnuitanldidefivivazdmalisan
panavesAnnINg ATy ey Jewensuanngunsided 2 luvnsiiGuasuvesuith
saumnudsaiulade (IVAE) lifianuduwusiusiainainaesnanning (Coefficients =
0.252, p-value > 0.10) I fiasaundgiunsised 3 uenNLFamy WaruUyiniRuy
asnuluus¥ngosuazuI¥nsau (ABV, Coefficients = 0.444, p-value < 0.01) Alssiaviu
(EPS, Coefficients = 7.170, p-value < 0.01) vunnRaN1s (SIZE, Coefficients = 1.555, p-value
< 0.01) fianuduRudidauinfusairainvemdnnindegaiveddyneadafisssu 0.01
WA é’mmdawﬁﬁuﬁanu (LEV, Coefficients = 1.447, p-value < 0.05) HANEURUSLTIUIN
fusapanvemdnnindegaiuddymeadnfisesu 0.05

dlofiansana Adjusted R? wuitlusauuudl 3 whiu 0.632 wanslimdiuinsudsd
Taludnwanuisaeduresudsauls 63.20%
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A13197 7 HANTIATIBVANNAANBETINENTURILUUT 4

Variable Model 4

Coefficients t-test p-value VIF
ABV 0.431 9.331*** 0.000 1.712
EPS 7.405 12.355%** 0.000 2.062
IVSC 0.064 0.379 0.705 1.063
IVAC 0.087 0.760 0.447 1.061
SIZE 1.886 4.758*** 0.000 1.595
LEV 1.164 1.923* 0.055 1.416

Adjusted R? = 0.627 Durbin-Watson = 2.052

***significant level at 0.01 and *significant level at 0.10

9na15199 7 wudnduamuluuvngesmuissinmu (IVSC, Coefficients =
0.064, p-value > 0.10) daziuasmuluuEensaumuizsImmu (IVAC, Coefficients = 0.087,
p-value > 0.10) lifinuduiusfunaemavemdnning Jsufiasauuigiunsided o
LazanuAgIUNTIdeT 5 luvaeiyarinudyTin fuamuluidvdesar Ui (ABY,
Coefficients = 0.431, p-value < 0.01) ﬁﬁli&iaﬁu (EPS, Coefficients = 7.405, p-value < 0.01)
YUIANANTT (SIZE, Coefficients = 1.886, p-value < 0.01) IANNENRUSITIVINAUTIAINAN
voandnningog1efidvdrdyniead A szdu 0.01 uay Snardund dudevu (LEV,
Coefficients = 1.164, p-value < 0.10) HAMNFURUSLITIVINAUTIAINAINUDINANNSNEBE 14
fifdfyneadafisesu 0.10

dlofinnsanen Adjusted R2 wudTlufauuudl 4 wihiu 0.627 wansliduingunusd
Tlufnwanusaesuiedinusnula 62.70%

fatdu ndanuudt 3 Tumsnedl 6 wasuuudl 4 Tupnsedi 7 Faagunan1Idelen
dotuamuluuivndesmuisanldideiyaauiviuardmalinaaanvemdnning
Wasuuaadiuty uiiduasulutidmdesnuitsemuldnuanuduiusiusanainves
nEnmind waznansidedmuiniuamuluuidniuiaisdmlfideuasis mamuliny
auduusfusImaanvasdnning yonanian Adjusted R? 5513795 LUUT 3 wavsi
WUt 4 §edliduinduuud 3 AlduleviensUadnuisduldideden Adjusted R?
wnnIuuui 4 Mduleuiensdy@anuissaamu wandiduituamuluuidndesny
Fehulddeldmmeiiuanuansolunsesuienaaaaueandnning

fatinmstieseienuannosdavesiiuuud 1 fetuwuud 4 Qussed 4 - 7)
wu3n A1 VIF Banlifiu 10 waneinliifadgmanuduiusfuesseniniaudsildlunis
WeNFalAILUINIYN (Multicollinearity) Uagdn Durbin-Watson 8g5e%i19 1.5-2.5 uansly
uimaunaaedeulsifianadiiusiu (Tabachnick & Fidell, 2013; Hair, Black, Babin &
Anderson, 2014; Insngual wgliing wag dund winln, 2563; eruN1aN NEUNYIUNGA,
2563)
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